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RESULTS

The Board of Directors (the “Board”) of SHK Hong Kong
Industries Limited (the “Company”) presents the Interim Report
which includes the unaudited interim condensed consolidated
financial statements of the Company and its subsidiaries
(the “Group”) for the six months ended 30th June, 2012,
The condensed consolidated income statement, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of cash flows and condensed
consolidated statement of changes in equity of the Group for
the six months ended 30th June, 2012, and the condensed
consolidated statement of financial position as at 30th June,
2012 of the Group, all of which are unaudited and condensed
along with selected explanatory notes, are set out on pages 4
to 17 of this report.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting
matters, including review of the unaudited interim condensed
consolidated financial statements for the six months ended
30th June, 2012. In addition, the Group’s external auditor
has reviewed the unaudited interim condensed consolidated
financial statements set out on pages 4 to 17 in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants.
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CONDENSED CONSOLIDATED INCOME

STATEMENT

For the six months ended 30th June, 2012

ERGSRER
BE-F-—#Af=+ A1

Unaudited

REER
Six months ended 30th June,
BEANA=THLEAEAR

2012 2011
—E-Cf —E——f
Notes HK$’000 HK$'000
Fizx TER T
Revenue WA 3 16,935 17,864
Other net income/(loss) H A/ (B18) 558 4 65,934 (7,114)
Administrative and other THREM
operating expenses B2ER (17,160) (16,256)
Finance costs B 6 - (28)
Share of loss of jointly controlled FE(E L RIEH| AR EE
entities (81) -
Share of loss of an associate [ElE—HEEARER - (606)
Profit/(loss) before income tax ~ FiEBiATER/ (F1B) 7 65,628 (6,140)
Income tax expense FEHAZ 8 - -
Profit/(loss) for the period BWRERR (B8) 65,628 (6,140)
Profit/(loss) for the period BRER/ (F8)
attributable to: EkE
Owners of the Company ARAHEEA 65,628 (5,876)
Non-controlling interests FEER R = (264)
65,628 (6,140)
Earnings/(loss) per share ADFEE AERL
attributable to the owners SRER /(B8
of the Company (HK cents): (B4L) 9
Basic X 1.60 (0.14)
Diluted BE 1.60 N/A N
4 FTREERAT HEERE012



CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the six months ended 30th June, 2012

HRGE 2 EKER
BE—F——FXNA=1HI A

Unaudited

REER
Six months ended 30th June,
BERA=THLAEAR

2012 2011
—E-CF 5
HK$’000 HK$'000
THER THT
Profit/(loss) for the period HREF (B18) 65,628 (6,140)
Other comprehensive Hit2E
income/(expenses): W/ (BA) :
Change in fair value of EHENEEE
available-for-sale financial assets ZRTEEE 19,835 (10,772)
Reclassification adjustment upon HE SR
disposal of available-for-sale BERED
financial assets HERAR 3,049 (26,181)
Share of other comprehensive expenses  JE(E £ RIEHI A7 2
of jointly controlled entities Hit2EER (12,779) -
Share of other comprehensive income i —FEE AR
of an associate Hi2EkaE - 158
Other comprehensive income/ BBtk 2 BN EM
(expenses) for the period, 2@ (ER)
net of tax 10,105 (36,795)
Total comprehensive income/ HREEKE
(expenses) for the period (BR)4E 75,733 (42,935)
Total comprehensive income/ Br2EkE(ER)
(expenses) for the period BEEER
attributable to:
Owners of the Company ARRIHEEA 75,733 (42,740)
Non-controlling interests IR R = (195)
75,733 (42,935)

INTERIM REPORT 2012 SHK HONG KONG INDUSTRIES LIMITED



CONDENSED CONSOLIDATED STATEMENT OF

BRGEEHHMRRE

FINANCIAL POSITION
As at 30th June, 2012 RoF——#F/ HA=+H
Unaudited Audited
RISER G
30th June, 31st December,
2012 2011
—E-C—E —T——fF
AA=tH  +TZA=T—H
Notes HK$’000 HK$'000
Bzt THT TEr
ASSETS AND LIABILITIES BERERE
Non-current assets FRBEE
Interests in jointly controlled entities 7 £ E =4I 7 iz 51,835 -
Interests in associates REEE AR R 8,698 8,698
Available-for-sale financial assets ~ A[4tHEETEERE 1Al 233,450 222,989
293,983 231,687
Current assets REBEE
Available-for-sale financial assets AT ENBEE 11 - 262,047
Trade and other receivables Z 5 REMERT R
and prepayment BB 12 7,620 8,233
Amount due from a fellow Bl —HERZMB AR
subsidiary SR - 2
Amount due from jointly controlled  FEUz R4 A FIFIE
entities 44,064 -
Financial assets at fair value BATESE R ERR
through profit or loss BB HEEE 13 258,478 339,461
Taxation recoverable A EFE - 21
Security deposits RHRES 14 13,313 19,062
Cash and cash equivalents RERBESZEY 15 534,763 216,632
858,238 845,458
Current liabilities RERE
Other payables and accrued expenses £ fth FE& U & fE:T & 445 1,055
Amount due to a holding company X —REERR A F)FIE 143 =
Amount due to a fellow subsidiary X —FERZME L THIE 4,718 4,453
Financial liabilities at fair value BRAFENEREREE
through profit or loss REZEKARE 16 12,013 12,468
17,319 17,976
Netcurrentassets = ##%EFE = 000000 sl T Bopise
Total assets less current EELERRD
liabilities & 1,134,902 1,059,169
Net assets EEFE 1,134,902 1,059,169
EQUITY i
Equity attributable to the owners A2 F#E AL
of the Company B
Share capital e 17 411,170 411,170
Reserves s 719,792 644,059
1,130,962 1,055,229
Non-controlling interests IR 3,940 3,940
Total equity ERan 1,134,902 1,059,169
6 FTIREERAE PHREERE2012




CONDENSED CONSOLIDATED STATEMENT OF G EERZEH %

CHANGES IN EQUITY
For the six months ended 30th June, 2012 BHE—F——FENA=1THINEA
Unaudited
FEEH
Non-
controlling Total
Equity attributable to the owners of the Company interests equity
2R
KADREARERS BE EREE
Capital Capital  Investment
Share Share  redemption contribution revaluation Translation  Retained
capital  premium reserve reserve  reserve reserve  eamings Total
EARE ERB  REER
RE  ROER i i B ENRE REERA 8
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS$'000
TEr TEn TER  TEx TER  TEx TER  TEn  TER  TEn
At 1st January, 2012 W-8-—%-f-8 a1 481,716 20,032 367 (7,080) 130 142834 1,055,229 3940 1,069,169
Proft for the period AT - - - - - - 65,628 65,628 - 6568
Other comprehensive incomef(expenses):  E (2 Y3/ (BF)
Change infar value of UHERBEEL
avallable-for-sele financial assets ATEEY - - - - 198% - - 1983 - 1983
Reclassification adjustment upon disposal {16 A {2\ £ 81 5 A 7B
of avalable-for-sale finencia assets ~ BHHEFE - - - - 3,049 - - 3,049 - 3,049
Share of oher comprehensive expenses  fE (5 EIEI A 2
of jointy controlled enties E2EER - - - - (1314g) 367 - (my - (12m)
Total comprehensive income for BhrEhGEE
the period - - - - 9,738 367 65,628 75,133 - 75,133
At 30th June, 2012 i 487776 20,032 367 2,658 497 208462 1,130,962 3940 1,134,902
At 1st January, 2011 409350 487,776 20032 367 52,672 - BTT4T 1057944 8051 1,26599%
Loss for the period - - - - - - (5,876) (5,876) (264) (6,140)
Other comprehensive (expenses)fncome: (27 (B ) /Ui
Change infar value of UHHERBEEL
avalable-for-sale financial assets ATEED - - - - (0 - - (0m) - (0
Reclassfication adjustment upon disposal 1 7] {2 £ 175
of available-for-sale financial assets BEREFNEAE - - - - (2681 - - (26181 - (26,181
Share of other comprehensive income of  FE (5 — B S A E] 2
an associte EhrEla - - - - - 89 - 89 69 158
Total comprehensive (expenses)/
income for the period ikl o > = S (36,953) 89 (5,876)  (42,740) (199) (42,939
Bxercise of warrants # 1620 = = = = = = 1,620 - 1,820
Transactons with owners BREAZRS 1820 - - - - - - 1820 - 1820
AL30 dune, 2011 Ro2—FAA=TA 40 W76 N0 % 1579 8 BT 12704 786 12480
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CONDENSED CONSOLIDATED STATEMENT OF fAFAGESHERER
CASH FLOWS
For the six months ended 30th June, 2012 BE-_F——FNF=1+HILAES

Unaudited

REER
Six months ended 30th June,

BEAAZTHLEAEA

2012 2011
—E-Cf —E——f
HK$’000 HK$’'000
T FET
Net cash generated from/ TEERELE/(BRA)2
(used in) operating activities BeRE 129,777 (57,788)
Net cash generated from REXBEEY
investing activities BETE 188,354 196,054
Net cash used in financing activities BEXBHA<REFE - (22,081)
Net increase in cash and cash equivalents 4 kB & EEMLINEHE 318,131 116,185
Cash and cash equivalents as R—A—BzRBR&k
at 1st January HEEEY 216,632 22,133
Cash and cash equivalents as RAB=TEZEER
at 30th June HeEEY 534,763 138,318

8 FTHREERAT R ERE2012



NOTES TO THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

AEERPAHRRSHHRE
o=

GENERAL INFORMATION AND BASIS OF PREPARATION

SHK Hong Kong Industries Limited (the “Company”) is a limited
liability company incorporated and domiciled in Hong Kong. The
address of the Company’s registered office and principal place
of business of the Company is Room 1801, 18th Floor, Allied
Kajima Building, 138 Gloucester Road, Wanchai, Hong Kong.
The Company’s shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange of Hong Kong”).

As at 30th June, 2012, the parent of the Company is Bright Clear
Limited which is incorporated in the British Virgin Islands and the
ultimate holding company of the Company is Allied Group Limited
(“AGL"), a listed public limited company, which is incorporated in
Hong Kong. The ultimate controlling party of the Company is the
trustees of Lee and Lee Trust. The address of the principal place
of business of the trustees of Lee and Lee Trust is 24th Floor,
Allied Kajima Building, 138 Gloucester Road, Wanchai, Hong
Kong.

The principal activities of the Company and its subsidiaries
(together referred to as the “Group”) during the period include the
investments in listed and unlisted financial instruments.

The unaudited interim condensed consolidated financial statements
for the six months ended 30th June, 2012 on pages 4 to 17
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong (“Listing Rules”)
and with the Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

The unaudited interim condensed consolidated financial statements
do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31st December, 2011.

The unaudited interim condensed consolidated financial statements
have been approved and authorised for issue by the Board of
Directors of the Company (the “Board”) on 21st August, 2012.

SUMMARY OF SIGNIFIGANT ACCOUNTING POLICIES

The unaudited interim condensed consolidated financial statements
have been prepared on the historical cost basis except for certain
financial instruments, which are measured at fair value, as
appropriate.

The accounting policies adopted in the unaudited interim
condensed consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual financial
statements for the year ended 31st December, 2011, except
for the adoption of the amended Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include individual Hong Kong
Financial Reporting Standards, HKASs and Interpretations) as
disclosed below.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Adoption of Revised HKFRSs - effective from 1st January,
2012

In the current period, the Group has applied for the first time the
following amendments to HKFRSs issued by the HKICPA, which
are relevant to and effective for the Group’s financial statements
for the annual financial period beginning on 1st January, 2012.
Amendments to HKFRS 7 Disclosures — Transfers of
Financial Assets

Other than as noted below, the adoption of these amended
HKFRSs did not result in significant changes in the Group’s
accounting policies.

Amendments to HKFRS 7 — Disclosures — Transfers of
Financial Assets

The amendments to HKFRS 7 improve the disclosure requirements
for transfer transactions of financial assets and allow users of
financial statements to better understand the possible effects
of any risks that may remain with the entity on transferred
assets. The amendments also require additional disclosures if a
disproportionate amount of transfer transactions are undertaken
around the end of a reporting period.

REVENUE

Turnover of the Group is the revenue from the investments in
listed and unlisted financial instruments.

REHBERE(E)

RAEETEAMBRERER -
—RBEX

RASRA - AZBCERER T MEE SN
REFBMz BERBRERAETA - HEA
SER-_Z-——_F-A-ARARZFRERZH
BRREBLEH -

=2--%-8

EENBRERAETR RE—EREREE
PAZHIES

BRATHIARI  RAREEETDERBHRE
ERTEEHAKE L SHBREREALT) -

ERMBREENFIF2BTF-HE-8F
SRHEE

ERMEREENETR 2B ANEBR SR
BEXHZRBRAT uﬁﬁﬁ%iﬁ%Ziﬁ%‘ﬁfT
ﬁﬁﬁﬁ“ﬁ"ﬁﬁ@ﬁ%ﬁéqﬂT B2 EMERE

¥e - %k uTﬂ‘W%ﬁEﬁAiﬁiﬁﬁiﬁﬁ?iﬁﬁZ
BRER MY REBL TS AEL BN

o

KA

AEBZEEERRAR LA RFLTZERT
BZBA -

Unaudited
REER
Six months ended 30th June,
BEXA=THLAEAR

2012 2011
—Z--fF —FT——F
HK$’000 HK$'000
THET THET

Interest income from available-for-sale  AJ & &= B K& E
financial assets ZHBIA 13,309 5,939

Dividend income BTN

— Listed investments - EWiRE 2,282 7,491
— Unlisted investments - FEMRE = 4,364
Interest income from bank deposits FITFRFBHA 1,344 70
16,935 17,864

HMTREFRAA PR E2012



4,

OTHER NET INCOME/(LOSS)

At A/ (BR)FE

Unaudited
REBEK
Six months ended 30th June,
BERA=THLAEA
2012 2011
—8--f —Z——F
HK$’000 HK$'000
THT TAT
Fair value gain/(loss) on financial BRATESIEREEERREL
assets and liabilities at fair value HBEERBEZ
through profit or loss AFEKE/ (BE) 47,272 (35,946)
Gain on disposal/redemption of HE B A SR
available-for-sale financial assets BE W 18,547 28,736
Sundry income HEBA 115 96
65,934 7,114)

SEGMENT INFORMATION

Under HKFRS 8, reportable segment information is based on
internal management reporting information that is regularly
reviewed by the Executive Directors. The Executive Directors
assess segment profit or loss using a measure of operating profit.
The measurement policies the Group uses for segment reporting
under HKFRS 8 are the same as those used in its HKFRS financial
statements.

Based on the regular internal financial information reported to the
Group’s Executive Directors for their decisions about resources
allocation to the Group’s business components and review
of these components’ performance, the Group has identified
only one operating segment, financial instrument investments.
Accordingly, segment disclosures are not presented.

FINANCE COSTS

ERRENTHERZ
RITERHE

Interest on bank borrowings
wholly repayable within five years

AHER

REFEHBRELDES  TRENTEH
TARBERZHENDEE  NHERZRE
HERTESTRRY - RTESRAEEEN
M ENEFED BEBRE - AEERERA
HBRELBESI M A MRS FRAROEH
RELRBUBREEAFHREAFRAE—
3o

RS 2HTAEEHAEBORYI AN
D EEHAE BT AREE EHARNE
FORYEMUSEANES - AEHRIES
SBIARA—BEEHH  HETE25IHH
-

BBRA

Unaudited
REEL
Six months ended 30th June,
BEAA=THLAEA

2012 2011

S -2
HK$’000 HK$'000
FEL FA7

- 28
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7.

10.

12

PROFIT/(LOSS) BEFORE INCOME TAX 1. FEEERR/ (58
Unaudited
RBER
Six months ended 30th June,
BEAA=THLEREAR
2012 2011
—E--fF —F——F
HK$’000 HK$'000
T THT
Profit/(loss) before income tax is Fissianasl/ (B8)
arrived at after charging: EMBRTHEE :
Management fee (Note 18) ERER(HE18) 8,818 9,469
Employee benefit expenses EEBAEX
(including Directors’ emoluments) (REEEHE) 1,285 1,259
INCOME TAX EXPENSE 8. FiBHBEX
No Hong Kong profits tax has been provided for the six months ARAEEEHE -S4 A=THLAE
ended 30th June, 2012 as the estimated assessable profits of the Azt ERB ST R BBRRFEY -
Group were offset by tax losses brought forward. BB BB GRIELEE
No Hong Kong profits tax had been provided for the six months ARAEEEHE-S——F A=THLAE
ended 30th June, 2011 as the Group has no estimated assessable ATEGEFERFESN RS EREEFEH
profits. SRR -
EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO THE 9. AATEEAEESRER/ (HB)
OWNERS OF THE COMPANY
The calculation of basic earnings/(loss) per share for the six BEZZ— -/ A-THLEAEASRKRE
months ended 30th June, 2012 is based on the profit attributable AEF/(BB)DRERDAEE ABEER
to the owners of the Company of approximately HK$65,628,000 714765,628,0008 L (ZF——%F : BEY
(2011: loss of approximately HK$5,876,000) and on the weighted 5,876,000/8 7T ) R A HIR B BT @M 2 Mg
average number of approximately 4,111,704,000 (2011: FHHL4,111,704,000 (2 Z——F : 4
approximately 4,100,031,000) ordinary shares in issue during 4,100,031,0000% )51 & -
the period.
Diluted earnings per share for the six months ended 30th June, BNRRASETEESEEL AR - HH
2012 is same as the basic earnings per share as the Group had EE-—EXAZTALEANEAZERESR
no dilutive potential ordinary shares during the period. FIRERERELRRF -
Diluted loss per share for the six months ended 30th June, 2011 ARNIERREZAEREEYE  JUERS|
was not presented as the impact of the exercise of the warrant BE-T——F~ A=tRLAEAZERES
was anti-dilutive. i -
DIVIDEND 10. RE

At a Board meeting held on 21st August, 2012, the Board
resolved not to declare an interim dividend for the period (2011:
Nil).

RZZ-——GNA-+-RBIZEZELH
EECRRAIRERGE R ERE(ZF——
FoE)-

HMTREFRAA PR E2012



11. AVAILABLE-FOR-SALE FINANCIAL ASSETS AHEENKEE
Unaudited Audited
REER BER
30th June, 31st December,
2012 2011
—E--F —E——F
~A=tH +=-A=1+—H
HK$’000 HK$'000
TiEx FHET
Non-current FRE
Debt securities BHES
— Listed in Hong Kong A 15,596 15,209
— Listed outside Hong Kong — BB L 137,513 183,392
Fair value of listed debt securities IhEEES 2 ATE 153,109 198,601
Unlisted debt securities, at fair value 3k FiEBES - RATE 49,073 -
Unlisted equity securities, at fair value ~ 3F FHRAE % - K ATFE 31,268 24,388
233,450 222,989
Current biok)
Debt securities BHESR
— Listed outside Hong Kong, — BB LT
at fair value BAFE - 262,047
233,450 485,036
12. TRADE AND OTHER RECEIVABLES AND PREPAYMENT ESRHEMENRRBARE
Unaudited Audited
RBEZ BEY
30th June, 31st December,
2012 2011
—B-CF —E——F
~A=tH +-A=+-H
HK$’000 HK$'000
THT FHET
Trade receivables EG) T 7,034 -
Other receivable Hit R 586 7,784
Prepayment A = 449
7,620 8,233

INTERIM REPORT 2012 SHK HONG KONG INDUSTRIES LIMITED
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12. TRADE AND OTHER RECEIVABLES AND PREPAYMENT

(continued)

There are no specific credit terms granted and the Group allows
a credit period up to the settlement dates of their respective
transactions. The ageing analysis of the trade receivables was as

follows:

Within one year

—FR

12. BEREMEKRRAMSRES)

AERBVERLEEREGSY - BAFHEEH
EEERHNGHE - BHRYG 2Rk DT

e

Unaudited
AEER
30th June,
2012
—E-=F
~A=+H
HK$’000
TET

7,034

Audited

BEG

31st December,
2011
—E——F
+-A=+-A
HK$’000
TET

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR

14.

14

13. RAVEIGRREREREEHKEE

LOSS
Unaudited Audited
REEL BE
30th June, 31st December,
2012 2011
—g-=f -z
AA=tH +-A=t+—-H
HK$’000 HK$'000
TR FHET
Equity securities held for trading BEEEEZRAE S
— Listed in Hong Kong -FA LT 138,415 270,605
— Listed outside Hong Kong BB LT 120,063 68,669
Market value of listed securities FhESZHE 258,478 339,274
Unlisted warrants, at fair value ELmRREE - BATE = 187
258,478 339,461

SECURITY DEPOSITS

As at 30th June, 2012, security deposits of approximately
HK$13,313,000 (at 31st December, 2011: approximately
HK$19,062,000) were placed at certain financial institutions to
secure settlement of the equity forward contracts (Note 16).

14, REREL

R=F——F,XxA=+H413,313,000 7T (R
—T——F+ZA=+—H: 419,062,000
TIZRGRESEFRRETEBME - A
RERZEBEDO(MF16)EEZR -

HMTREFRAA PR E2012



15. CASH AND CASH EQUIVALENTS

—

5. RERREEEY

Unaudited Audited
REER BEZ
30th June, 31st December,
2012 2011
—B-—& %
~A=tH TERET—E
HK$°000 HK$'000
TiEx FTHT
Cash on hand and at banks and FHEES KR REM
other financial institutions SREETR 45,348 1,082
Short-term time deposits REBEHER 489,415 215,550
534,763 216,632
16. FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT 16. RAFEFIERERBREEHKEE
OR LOSS
Unaudited Audited
REER BEZ
30th June, 31st December,
2012 2011
—B--fF —F——F
~A=tH +ZA=+-8
HK$’000 HK$'000
TR T
Derivative financial instruments TEeBIA
— Equity forward contracts, -RERBEYD  BATE
at fair value 6,580 1,064
— Call options embedded in bonds - RABHFREEZART
and notes, at fair value BOSE  ZATE 5,433 11,404
12,013 12,468
The equity forward contracts were secured by certain equity ZRERHANRAETRAEEAS(R=%
securities with carrying value of zero (at 31st December, 2011: ——F+ZA=1+—H: #312,00087T) 2K
approximately HK$312,000), debt securities and embedded AEF - REEF15,848,0008L(R=5——
derivatives with carrying value of approximately HK$15,848,000 F+-A=1—A : 453,034,000 ) 2 EH
(at 31st December, 2011: approximately HK$53,034,000) and FHRRARTETAKA13,313,0008 T (R
security deposits of approximately HK$13,313,000 (at 31st —E——F+ZA=+—H : #19,062,000%
December, 2011: approximately HK$19,062,000). T)ZRHREGERER -
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17.

18.

16

SHARE CAPITAL 17. R&
Number of
shares Value
REAHA BE
HK$'000
THT
Ordinary shares of HK$0.1 each BREE BT EERK
Authorised: ETE
At 1st January, 2012 and R-E——F—HF—-HK
30th June, 2012 —Z-ZF/ A=1A 7,000,000,000 700,000
Issued and fully paid: BEIRAR
At 1st January, 2012 and RZZ-——5-A—-Bk
30th June, 2012 —E——%XA=+H 4,111,704,320 411,170
RELATED PARTY TRANSACTIONS 18. HEBMEALZRS

Save as disclosed elsewhere in these unaudited interim
condensed consolidated financial statements, significant related
party transactions entered by the Group for the six months
ended 30th June, 2012, of which (a) below also constitutes the
discloseable continuing connected transaction under the Listing
Rules, were:

@)

Yu Ming Investment Management SHREERFRAT
Limited (“YMIM”) ([BHEREER])
Management fee EEER

BRRARERZTHERGEHBREE BN
BN AEERBE-S——F A=1H
EAERETZERAEHMEATZRS(HH
Tl Mgk & EMRAIBTRBENBERE
RH)WT

(@)

Unaudited
REER
Six months ended 30th June,
BEXA=THLAEAR

2012 2011

S e
HK$°000 HK$’000
FE7 S
8,818 9,469
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18. RELATED PARTY TRANSACTIONS (continued)

@

©

(continued)

On 30th October, 2009, an investment management
agreement (“Investment Management Agreement”) was
entered into by the Company and YMIM, which was
approved by the Shareholders on 11th December, 2009.
Under the Investment Management Agreement, YMIM
agreed to assist the Board with the day-to-day management
of the Group from 1st January, 2010 to 31st December,
2012. YMIM is entitled to a management fee equal to 1.5%
per annum of the consolidated net asset value of the Group
attributable to the owners of the Company, calculated and
payable in arrears on a quarterly basis by reference to the
arithmetical average of the published consolidated net
asset value of the Group attributable to the owners of the
Company on the last day of each calendar month during
each quarter; and a performance fee equal to 20% of the
amount by which the audited consolidated net asset value
of the Group attributable to the owners of the Company
of each year ending 31st December, exceeds the audited
consolidated net asset value of the Group attributable to the
owners of the Company as at the end of the latest financial
year in which YMIM was entitled to a performance fee.

As at 30th June, 2012, (i) YMIM was an indirect wholly-
owned subsidiary of AGL which was a substantial
shareholder of the Company holding 72.23% (at 31st
December, 2011: 71.83%) interests in the share of the
Company; (i) Mr. Arthur George Dew was common director
of the Company and AGL; and (iii) Mr. Warren Lee Wa Lun
was common director of the Company and YMIM.

The Group occupied office space of YMIM and reimbursed
to YMIM 40% of its office and equipment expenses in
accordance with the investment management agreement
dated 5th March, 1997. The reimbursement for the period
paid and payable to YMIM was approximately HK$377,000
(2011: approximately HK$350,000).

During the six months ended 30th June, 2012, commission
expenses of approximately HK$256,000 (2011:
approximately HK$31,000) were charged by Sun Hung
Kai Investment Services Limited, a subsidiary of AGL, for
securities transactions entered into.

As at 30th June, 2012, the Group did not hold any notes, issued
by a company which is significantly influenced by an individual
who is a close family member of the key management
personnel of a holding company of the Company (at 31st
December, 2011: held such notes with net carrying value of
approximately HK$252,054,000). Gain on redemption of the
notes, interest income from the notes and revaluation gain on
its embedded option totalling of approximately HK$5,280,000
(2011: approximately HK$7,621,000) was recognised in profit
or loss during the period.
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(@)

(&)

RZIBENETA=+E  ARAEBH
BREEBII-—HRATERH(REE
Bipzl) ¥IR-EThE+=-A+—H
ERREH A - REREEERGS 88K
BERERERHESSHIAEEZRAE
EE  BENHM-E-TFE-f—HZ=
T-—F+ZRA=+—-H SHREER
ZERERTEBARARBAZES
BEFE1IS% FERR(NLERERN
SERS%—BIZURBARREEALZ
BERZGABEFEZTHYUNERR
BEHRRIM)  RESRBET=A
St-BLEEFURBARAEEAZE
ERRABEFEREAARNBHIE
ERZEBNBRAZSRVBEREGREA
URBARAREAZCERGRAEETF
EHE220% 2 BHER -

RZZ-ZFRA=+H ()BHREE
BAARNEZEERRBAEE HE2
AMBRE(BagERA72.23% (0=
T——F+ZA=1—H 71.83%) AR
AR ER)  (PhEBEEERARRRE
AREZARES  R(INFERELERE
RELBHEEER AAEE -

AEEERABRREEBIHDEER
THEBRA—ANEFEZARBITUZERE
EERERERBREEEINAERE
BRI 240% « ZHAMEARERRHES
HIREEERY 2 2BH377,0008 (=
T——%F : 350,000 )

BE_T-—FXRA=TALAEAR -
MEBARERRARE AR
RARBETZEFRFUBASRAN
256,000/ 7T (=T ——£ : 431,000
Ik

RZZ-—#xXA=10  A£EILAHE
AR-HEARMET EB(R-Z
FT-A=1+—R: KEZEERATE
#)252,054,000%7) - MEARIRASE
BRARAIMEEEBEABZERBREAEA
FEN2 AT MAERBEEAREE
BzBEEKE  FERARRAZREZ
S A £495,280,0008 (=%
——4 : #)/47,621,0007T) °
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MANAGEMENT DISCUSSION AND ANALYSIS

Overview

The Group’s major income for the six months ended 30th June,
2012 (the “2012 Interim Period”) comprised mainly profit on
disposal of equities and bond as well as bond interest income.

The Group recorded a net profit attributable to the owners of the
Company of approximately HK$65.6 million for the 2012 Interim
Period, compared to a net loss of approximately HK$5.9 million
in2011.

In the first half of 2012, amid the global financial instability, the
Group reduced a significant portion of its short term investments
which were held for trading purpose, at a profit.

The Group's net asset value increased by 7% to HK$1.13
billion at the end of the 2012 Interim Period while Hang Seng
Index advanced by 5% and Hang Seng China Enterprises Index
dropped by 4% over the same period.

18
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1673 % 4965,600,000 T © HH¥ME - —F
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MANAGEMENT DISCUSSION AND ANALYSIS

(continuea)

Investment Review
As at 30th June, 2012, the Group’s major investments were as

follows:
Investments

Listed Equities

Bonds

Indirect Investment in
Listed Equity

Investment Funds

Direct Investment in
Unlisted Equity

Equity Forward
Contracts

Description

HK$258.5 million of a portfolio of listed shares in 22
companies

HK$196.7 million of bonds issued by 13 companies
listed in Hong Kong and overseas

HK$95.9 million in one indirect investment in overseas
listed equity

HK$31.3 million in 2 investment funds

HK$4.8 million in one direct investment in unlisted
equity

22 equity forward contracts, the underlying stocks
of which include China Unicom (Hong Kong) Limited,
iShares FTSE A50 China Index ETF, AIA Group Limited,
Anhui Conch Cement Company Limited, Hong Kong
Exchanges and Clearing Limited, Ping An Insurance
(Group) Company of China, Ltd., China Life Insurance
Company Limited, PetroChina Company Limited,
Bank of China Limited, HSBC Holdings plc, Kaisa
Group Holdings Ltd., Sun Hung Kai Properties Limited,
Shougang Fushan Resources Group Limited and New
World Development Company Limited
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—ERBI LA Z S
&#%E - {B5%495,900,000
B

2AREE:  BEA
31,300,000/ 7T

—ERFEMBRAZERE
& - [E{8/4,800,000% T

RERFEBED  EH
BRERETERARER
EEB)BRBERDA -
iSharesZ 18 & KA+ EliE
HETF - RARBRIERAR
DA ZEERKERR
RAR - BERGREERT
BRAA - AEFZRR
(RB)BRHERRAA - F
BASRBRBROERLA
FERABRARBRBERA
Al FERITROEER
7 ERERERAR - £
KEEBIEZRERAA - 5
BEMERRERAR B
HELBRERERARM
It RBEEERAA

19



MANAGEMENT DISCUSSION AND ANALYSIS
(continuea)

Investment Review (continued)

The Group’s portfolio of investments comprised securities in
Hong Kong, Taiwan, Japan, Malaysia, United States, Australia
and the People’s Republic of China. The value of our portfolio
increased in the first half of 2012.

During the 2012 Interim Period, the Group made an indirect
investment in the equity of a Taiwan listed company. The
investee is principally engaged in the operations of dry
bulk carrier shipping, professional vessel management and
department stores in the Mainland China. The investment offers
immense prospects in the medium and long term.

Prospects

The rest of 2012 remains event driven, primarily the monetary
policies, the economic recovery progress and employment
situation in the major economies. We are cautiously optimistic of
a year of profit for 2012.

Financial Resources, Liquidity and Gearing Ratio
As at 30th June, 2012, the Group had cash and cash
equivalents of approximately HK$534.8 million (at 31st
December, 2011: approximately HK$216.6 million) and security
deposits of approximately HK$13.3 million (at 31st December,
2011: approximately HK$19.1 million), totalling approximately
HK$548.1 million (at 31st December, 2011: approximately
HK$235.7 million), investments of approximately HK$580.6
million (at 31st December, 2011: approximately HK$816.8
million) and no bank borrowings as at 30th June, 2012 and
31st December, 2011. The liquidity position of the Group
enables us to respond to further investment opportunities that
are expected to generate better returns for the Shareholders.
The Group’s gearing ratio, calculated by reference to the ratio of
total borrowings to total equity attributable to the owners of the
Company as at 30th June, 2012, was 0% (at 31st December,
2011: 0%).

20

EEEWLR DN (E)

RERE(E)
ZKEEZ&E%E BERNEE /8 AR %
REE - XE  BNRTEARLNE 225

REBABER T —FLFFEm-

E-Z——FhEER  AEE2E-HEEE
BARERRELEMAR  ZEWAREERE
UHEEMEREY  EEMMERURTEAL
BEAR - ZRERPREMERE T AIBHA

/‘?lo

AR

“E-—ENRTEFIARENEE  LER
E%‘é,ﬁ%/ﬁ BRCERBE  EEREERRAR
BN BB _F-—FERBFRSBES

BI%ER  RBESRERHEBLE

RZE-—ZFXF=18 KAEAEEE R
B4 %BY%1534,800,0008 T (R =T ——
F+-A=+—8: £216,600,0005 ) &
T HREL 413300000 T (R -F——
F+=-A=1+—H8": #19,100,000/&T)
A #£47548,100,0008 L (R —E——F+=
A=+—H: 2357000008 T)  &EH
580,600,000 (A -T——F+-A=1—
A : #9816,800,00087T) RR =T —=F XA
=tER-E——&E+-A=1t-BYERT
B AEEZRBEESHRRERMATNY
PLBRNARRSREENRREH S
Hj&}ﬂ o AEBBARBFELR(DRERZ
T——FXNA-TRAZEFEEARAAREA
ﬁ’ﬂﬂg REBILETE) R
+ZA=T-B:0%)°

0%(R-F——F

HMTREFRAA PR E2012



MANAGEMENT DISCUSSION AND ANALYSIS
(continuea)

Foreign Exchange Exposure

As at 30th June, 2012, the majority of the Group’s investments
was either denominated in Hong Kong dollar or United States
dollar. Exposures to foreign currency exchange rates still arise as
the Group has certain overseas investments which are primarily
denominated in Malaysian ringgit, New Taiwan dollar, Australian
dollar and Japanese yen. The Group at present does not have
any contracts to hedge against its foreign exchange risks. Should
the Group consider that its exposure and fluctuation in foreign
currency justify hedging, the Group may use forward or hedging
contracts to reduce the risks.

Interim Dividend
The Board resolved not to declare an interim dividend for the
2012 Interim Period (2011: Nil).

Guarantee

The Company has given guarantees to financial institutions
to secure banking facilities available to its wholly-owned
subsidiaries in the amount not exceeding HK$358.8 million as at
30th June, 2012 (at 31st December, 2011: HK$318.8 million).

Staff Costs

The Group’s total staff costs (including Directors’ emoluments)
for the 2012 Interim Period amounted to approximately HK$1.3
million (2011: approximately HK$1.3 million).

Pledge of Assets

Details regarding the pledge of assets are set out in note 16
to the unaudited interim condensed consolidated financial
statements on page 15.

Employees

The total number of staff of the Group, including Directors of the
Company, at 30th June, 2012 was 7 (at 31st December, 2011:
7). The remuneration policy of the Group is to ensure that all
employees, including Directors, are sufficiently compensated for
their efforts and time dedicated to the Group and remuneration
offered is appropriate for their duties and in line with market
practice. No Director, or any of his associates, or executive is
involved in deciding his own remuneration.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND

ASSOCIATED CORPORATIONS

As at 30th June, 2012, the interests and short positions of the
Directors of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Hong Kong Securities
and Futures Ordinance (the “SFO”)) which were notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange of Hong Kong”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which the Directors and the Chief Executives of the Company
were deemed or taken to have under such provisions of the
SF0) or which were required to be and were recorded in the
register required to be kept pursuant to Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange
of Hong Kong pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) in
Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong (“Listing Rules”) were as follows:

(a) Interests in shares and underlying shares of
the Company

R-ZB——FXA=1RH KARFAZEERALD
AR EAEAE (TR AEAGES REEEN)
([FEHREEER])EXVE) 285 - BRRA
REFTEERIEES RAREOIEXVEHET R
EENBANEEARIRBBHARINERD
Al([BAEBRA]) 2B kAR (BEREES
REEEHNZ ZEEXADAEZRTETHA
ERBARBEERE ZESRAR) - 9B
AMBIINEEF RGP EI2EFE 2
SRR RIREESERAEE MR L
A2 EBTAESETESFR P IZET
B[220 ) BNE AR A REBH RN E
BRAEWT

(@) REAARGREBROES

% of the total relevant

Number of issued shares as at

Name of Directors Capacity Nature of interests shares held 30th June, 2012

R-B-—FXA=1H

EEBEERTRG

EENA a4 BRME BEROEE BYEIL

Peter Lee Yip Wah Beneficial owner Personal 3,410,000 0.08%
FEE BERBEAA fEA

Albert Ho Beneficial owner Personal 2,296,000 0.06%
Rk BEHABA fEA
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND
ASSOCIATED CORPORATIONS (continued)

(b) Interests in shares and underlying shares of
associated corporations

B BRAREE >
g&

(b) REEEEzRARAERDES

% of the total

relevant issued

shares of the

associated

Name of Number of corporation

associated Nature of Number of warrants Total asat

Name of Director corporation Capacity interests shares held held interests  30th June, 2012

R-B-=F

~A=TH

BB EE 2

58 BEHERT

BE RAkRER RIPEE

E=pR HEEEEE =473 EEtE ROBE B BER ARk

Mark Wong Tai Chun  Allied Overseas Beneficial Owner ~ Personal 119,203 23,840 143,043 0.06%
TRY Limited ("AOL")  BHEEA BA (Note 1)
(K1)

Note 1:  The total interests include the holding of () 119,203 Wit REREBERE()119,203R &N

shares and (ii) 23,840 units of warrant of AOL giving
rise to an interest of 23,840 underlying shares of AOL.
The warrants of AOL entitle the holders thereof to
subscribe at any time during the period from 4th March,
2011 to 4th March, 2016 (both days inclusive) for fully
paid shares of AOL at an initial subscription price of
HK$5.00 per share (subject to adjustment).

Save as disclosed above, at no time during the six months
ended 30th June, 2012 was the Company, any of its holding
companies, its fellow subsidiaries, its subsidiaries or its
associated corporations, a party to any arrangement to enable
the Directors or Chief Executives of the Company to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or its associated corporations.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND
ASSOCIATED CORPORATIONS (continued)

Save as disclosed above, none of the Directors or the Chief
Executives of the Company had any interests or short positions
in any shares, underlying shares or debentures of the Company
or any associated corporation (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange of Hong Kong pursuant to the Model
Code as set out in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS

The following persons or corporations, having interest in 5% or
more in the shares and underlying shares of the Company as
at 30th June, 2012, have been notified to the Company and
recorded in the register of substantial shareholders’ interests in
shares and short positions required to be kept under Section 336
of Part XV of the SFO:

EERERAINAEEEE 2
g(ﬁ BRORES 2EER

B ERBEN - ARFREZAEETHASM
ERADARAETERAE(EEREH LY
SIEBIEXVE) 2 R - BERAEESD
BARBDIRIEES LS I 352(FRE
AREETMA - JRE EHRAFMHSET
BIRME AR A RE B2 E R NK
Ao

FERR
ﬁ%K‘ﬁ%%&%%M%W%%%ﬁﬁ

MREZ FBRRES AR B ¥
EMTA&I ABRAAARRZS—ZF <A
= HARBBARABETRAREBERDES
RHA 2 B

% of total

relevant issued

Number of shares as at

Name of Substantial Shareholders Notes Capacity Nature of interests sharesheld  30th June, 2012

RZB-ZF

AAZTH

EEBRTRS

TERRER Wz &6 BHME FERGEA BygE

Allied Group Limited (*AGL") 1 Interest of controlled corporation Corporate interest 2,970,189,606 72.23%
e EEERAR(MEEE)) REHIR R 2 NG

Lee and Lee Trust 2 Interest of controlled corporation Corporate interest 2,970,189,606 72.23%
REHIR A 2 DAl

Argyle Street Management Holdings Limited 3 Interest of controlled corporation Corporate interest 262,500,000 6.38%
(*ASMH') RERIRE 2 B RAER

Argyle Street Management Limited (‘ASM") 3 Interest of controlled corporation Corporate interest 262,500,000 6.38%
RIEHIN R 2 ARl

Chan Kin 3 Interest of controlled corporation Corporate interest 262,500,000 6.38%
BRfe REHIR R 2 ARl
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SUBSTANTIAL SHAREHOLDERS (continued)

Notes:

1. AGL holds 2,970,189,606 shares of the Company through its
wholly-owned subsidiaries.

2, Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are
the trustees of Lee and Lee Trust, being a discretionary trust. They
together own 63.88% interest in AGL (inclusive of Lee Seng Hui's
personal interests) and are therefore deemed to have an interest in
the said shares in which AGL is interested.

3. ASM Hudson River Fund (the “River Fund”) and ASM Asia Recovery
(Master) Fund (the “Master Fund”) which hold 40,752,000 shares
and 221,748,000 shares of the Company respectively, are
managed by ASM. Master Fund is 87.8% controlled by ASM Asia
Recovery Fund (“Recovery Fund”) which is wholly-owned by ASM.
ASM is wholly-owned by ASMH and Mr. Chan Kin owns 44.45%
interests in ASMH. Therefore, Mr. Chan Kin, ASMH, ASM and
Recovery Fund are deemed to have an interest in the shares in
which the River Fund and the Master Fund are interested.

Save as disclosed above, as at 30th June, 2012, the Directors
are not aware of any other persons, who have interests or short
positions in the shares, underlying shares of equity derivatives or
debentures of the Company or any associated corporations (within
the meaning of Part XV of the SFO) which would be required to
be disclosed to the Company pursuant to Part XV of the SFO.

AUDIT COMMITTEE
The Company has established an Audit Committee in accordance
with Rule 3.21 of the Listing Rules.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters
including review of the interim report (including unaudited interim
condensed consolidated financial statements for the six months
ended 30th June, 2012). In carrying out this review, the Audit
Committee has obtained explanations from management. At the
request of the Board, the Group’s external auditor has carried
out a review on the unaudited interim condensed consolidated
financial statements for the six months ended 30th June, 2012
in accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants.
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COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company has applied the principles and complied with
all the applicable code provisions of the Code on Corporate
Governance Practices (effective until 31st March, 2012) and
the Corporate Governance Code (effective from 1st April, 2012)
(“the New Code”) as set out in Appendix 14 of the Listing Rules,
during the 2012 Interim Period except that due to his personal
commitment, Dr. Ambrose So Shu Fai, an Independent Non-
Executive Director, was unable to attend the annual general
meeting of the Company held in May 2012 as provided for in
code provision A.6.7 of the New Code.

CHANGE IN DIRECTORS’ INFORMATION UNDER

RULE 13.51B(1) OF THE LISTING RULES

Change in Directors’ information since the date of the 2011
annual report of the Company, which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules, is set out below:

Dr. Ambrose So Shu Fai, an Independent Non-Executive Director
of the Company, resigned as chairman of Tonic Industries
Holdings Limited (stock code: 978), a company listed on the
Main Board of the Stock Exchange of Hong Kong, on 23rd June,
2012 but remains as its director.

Mr. Louie Chun Kit, an Independent Non-Executive Director of the
Company, resigned as an independent non-executive director of
Manta Holdings Company Limited (stock code: 936), a company
listed on the Main Board of the Stock Exchange of Hong Kong,
on 3rd April, 2012.

Save as disclosed above, there is no other change in the
Directors’ information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules since the date of the 2011 annual
report of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding
securities transactions by the Directors. Having made specific
enquiry of all Directors, the Company confirmed that all Directors
have complied with the required standard set out in the Model
Code during the 2012 Interim Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s securities during the
2012 Interim Period.

By Order of the Board

SHK Hong Kong Industries Limited
Warren Lee Wa Lun

Chairman

Hong Kong, 21st August, 2012
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AUDITOR’S INDEPENDENT REVIEW REPORT

IBDO

EEE : +852 2218 8288
{8 : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

BB 2 B BH®RE

25t Floor Wing On Centre
111 Connaught Road Central
Hong Kong
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KL 254%

www.bdo.com.hk

To the Board of Directors of SHK Hong Kong Industries
Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the unaudited interim condensed consolidated
financial statements set out on pages 4 to 17 which comprise
the condensed consolidated statement of financial position of
SHK Hong Kong Industries Limited and its subsidiaries as of 30th
June, 2012 and the related condensed consolidated income
statement, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-
month period then ended, and other explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on the unaudited interim condensed consolidated
financial statements to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible
for the preparation and presentation of these unaudited interim
condensed consolidated financial statements in accordance with
Hong Kong Accounting Standard 34.

Our responsibility is to express a conclusion on these unaudited
interim condensed consolidated financial statements based on
our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

BDO Limited
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BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of unaudited interim condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the unaudited interim condensed
consolidated financial statements are not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard
34.

BDO Limited
Certified Public Accountants

Joanne Y.M. Hung
Practising Certificate Number: P05419

Hong Kong, 21st August, 2012
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SHK Hong Kong Industries Limited
1801, 18/F, Allied Kajima Building

138 Gloucester Road

Wanchai, Hong Kong

Tel : 2877 2340

Fax : 2877 2666

Website : www.ymi.com.hk
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